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Cautionary Statement
This presentation contains forward-looking statements as defined under the federal securities laws. Forward-looking statements relate to future events and anticipated results of
operations, business strategies, and other aspects of our operations or operating results. Words and phrases such as "anticipate," "estimate," "believe," “budget,” "continue," "could,"
"intend," "may," "plan," "potential," "predict," “seek,” "should," "will," “would,” "expect," "objective," "projection," "forecast," "goal," "guidance," "outlook," "effort," "target" and
other similar words can be used to identify forward-looking statements. However, the absence of these words does not mean that the statements are not forward-looking. Where, in
any forward-looking statement, the company expresses an expectation or belief as to future results, such expectation or belief is expressed in good faith and believed to be reasonable
at the time such forward-looking statement is made. However, these statements are not guarantees of future performance and involve certain risks, uncertainties and other factors
beyond our control. Therefore, actual outcomes and results may differ materially from what is expressed or forecast in the forward-looking statements. Factors that could cause actual
results or events to differ materially from what is presented include the impact of public health crises, such as pandemics (including coronavirus (COVID-19)) and epidemics and any
related company or government policies and actions to protect the health and safety of individuals or government policies or actions to maintain the functioning of national or global
economies and markets; global and regional changes in the demand, supply, prices, differentials or other market conditions affecting oil and gas and the resulting company actions in
response to such changes, including changes resulting from the imposition or lifting of crude oil production quotas or other actions that might be imposed by the Organization of
Petroleum Exporting Countries and other producing countries; changes in commodity prices; changes in expected levels of oil and gas reserves or production; operating hazards,
drilling risks, unsuccessful exploratory activities; unexpected cost increases or technical difficulties in constructing, maintaining, or modifying company facilities; legislative and
regulatory initiatives addressing global climate change or other environmental concerns; investment in and development of competing or alternative energy sources; disruptions or
interruptions impacting the transportation for our oil and gas production; international monetary conditions and exchange rate fluctuations; changes in international trade
relationships, including the imposition of trade restrictions or tariffs on any materials or products (such as aluminum and steel) used in the operation of our business; our ability to
collect payments when due under our settlement agreement with PDVSA; our ability to collect payments from the government of Venezuela as ordered by the ICSID; our ability to
liquidate the common stock issued to us by Cenovus Energy Inc. at prices we deem acceptable, or at all; our ability to complete our announced dispositions or acquisitions on the
timeline currently anticipated, if at all; the possibility that regulatory approvals for our announced dispositions or acquisitions will not be received on a timely basis, if at all, or that
such approvals may require modification to the terms of our announced dispositions, acquisitions or our remaining business; business disruptions during or following our announced
dispositions or acquisitions, including the diversion of management time and attention; the ability to deploy net proceeds from our announced dispositions in the manner and
timeframe we currently anticipate, if at all; potential liability for remedial actions under existing or future environmental regulations; potential liability resulting from pending or future
litigation; the impact of competition and consolidation in the oil and gas industry; limited access to capital or significantly higher cost of capital related to illiquidity or uncertainty in
the domestic or international financial markets; general domestic and international economic and political conditions; changes in fiscal regime or tax, environmental and other laws
applicable to our business; and disruptions resulting from extraordinary weather events, civil unrest, war, terrorism or a cyber attack; and other economic, business, competitive
and/or regulatory factors affecting our business generally as set forth in our filings with the Securities and Exchange Commission. Unless legally required, ConocoPhillips expressly
disclaims any obligation to update any forward-looking statements, whether as a result of new information, future events or otherwise.
Use of Non-GAAP Financial Information – This presentation may include non-GAAP financial measures, which help facilitate comparison of company operating performance across
periods and with peer companies. Any non-GAAP measures included herein will be accompanied by a reconciliation to the nearest corresponding GAAP measure either within the
presentation or on our website at www.conocophillips.com/nongaap.
Cautionary Note to U.S. Investors – The SEC permits oil and gas companies, in their filings with the SEC, to disclose only proved, probable and possible reserves. We may use the term
"resource" in this presentation that the SEC’s guidelines prohibit us from including in filings with the SEC. U.S. investors are urged to consider closely the oil and gas disclosures in our
Form 10-K and other reports and filings with the SEC. Copies are available from the SEC and from the ConocoPhillips website.
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ConocoPhillips Alaska COVID-19 Response
✓ In mid-March, we mobilized an Incident Management Team (IMT)
•
•

About 190 employees joined the IMT for six weeks
This team managed the impacts and potential effects to the company related to
COVID-19 around the clock

✓ Managed our People and our Business
•
•
•

Worked with medical experts to ensure the safety of higher-risk individuals
Transitioned 700 Anchorage employees to remote work
Implemented programs that allowed ConocoPhillips to wrap up ice road winter
activities four weeks early to reduce the number of workers at risk of COVID-19
- Reduced North Slope camp levels from ~3000 down to below 1100 people.

✓ Established New Travel Restrictions
•
•

Redirected flight operations from the Anchorage Airport to our Aviation hangar
Field workers tested for fever and screened before getting access to facilities

✓ Put a Medical Plan in Place
•

•
•
•

Developed medical response and transport plans for our North Slope clinics with
Alaska State Epidemiologist
Established a screening, quarantine and safe hold program that was held up by the
State of Alaska as the model
Anticipated each of the State’s key mandates and kept the company a week ahead of
every response
Established social distancing protocols and managed critical PPE supplies to prevent
shortages

✓ Worked closely with contractor leadership/contingent workforce
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Oil and Gas Fuels Alaska’s Economy

Source: “The Role of the Oil and Gas Industry in Alaska’s Economy,” McDowell Group, Juneau, AK 2020
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North Slope Renaissance
Low oil prices and demand
destruction have shut down
almost all drilling
For the first time in the history
of Kuparuk, Alpine and Prudhoe
Bay, no rigs are running
The projects are still here – a
restart of North Slope drilling
and getting the Renaissance
back on track depends on oil
price and a competitive tax
framework
Nobody can control oil price,
but Alaskans can control taxes
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Ballot Measure 1 – What Does It Do?
• Targets the Prudhoe Bay, Kuparuk River
and Colville River (Alpine) Units
• Increases the severance tax by 150% to
over 300% depending on oil price
• Will make investments non-competitive in
the targeted fields within the
ConocoPhillips portfolio that:
• Carry the majority of North Slope
infrastructure and transportation costs
• Produce most of the royalty oil for the
State
• Have paid billions in taxes and royalties
to the State since SB21 passed in 2013
• Takes the cash flow necessary to fund new
projects like Willow
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Some Facts
• The North Slope fields have returned over $19 billion1 to Alaska since SB21 passed –
not “zero” as the “Yes group” contends
• SB21 is working – 2019 production was 75,000 BOPD above the state’s 2013
prediction and cumulative revenue through FY 2019 is up over $1.5 billion 2
• From 2016-2019, ConocoPhillips generated $4 billion of adjusted net income, while
government take* was $4.6 billion ($3.5 billion to the State).
• State taxes and royalties from ConocoPhillips exceeded $300 million during the first
half of this year, while the company’s adjusted net income was a loss of $21 million
(and is budgeted to spend approximately $1 billion in capital).
• In 2019, ConocoPhillips earned $1.4 billion and spent $1.5 billion in capital − what
we make in Alaska supports investment in Alaska
*Government take is the government’s share of revenue after operating costs and development costs have been excluded.

If Ballot Measure 1 passes, it is unlikely drilling will resume
in the targeted fields in 2021
7

1Alaska DOR Revenue Source Report. 2Alaska DOR

2013 Spring Rev Forecast, and 2019 Spring Rev Forecast

Summary
• Alaska’s potential is bright – the Renaissance is poised to resume

• The ballot measure would put the brakes on a North Slope recovery
• The “Yes” group has built a great sounding story, but it ignores facts
and the truth

• No matter how you may feel about oil taxes, this is the wrong way
and the wrong time to change tax policy
• I ask all of you to join us to educate associates, friends and family to
help defeat Ballot Measure 1
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Get Informed

Join the Coalition

Learn more about
the issue at
OneAlaska.com

Add your business or
organization, or sign up as
an individual

